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In the preparation of this presentation, Ashdon relied on data taken from sources it believes are creditable. As such,
Ashdon believes such data to be accurate and reliable. While Ashdon has taken efforts to insure the data’s accuracy,
Ashdon cannot verify that the data used are free of error. Ashdon has relied on such data to calculate and offer
hypothetical scenarios in this presentation. Ashdon has presented such data in historical context and for historical
hypothetical purposes. Historical results are not a guarantee of future investment performance. Ashdon has not used such
data to intentionally mislead, nor has Ashdon intentionally omitted data that is relevant to its hypothetical scenarios.
Ashdon assumes no responsibility for errors or omissions that result from the data it has relied on in this presentation, the
sources of the data, or the calculation of such data.
This presentation makes no offering of investment. The investment options discussed here must be offered through
specific presentation of the terms and risks of the specific offering.
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Second Quarter 2014 Economic Commentary
For Q2 commentary we will offer a
brief comment on the progress of the
US economy for the quarter.

economic sectors. As the
year evolves, emerging data
hint at a robust recovery
from the unexpectedly weak
Q1 print. In fact, the chart
below shows the trend in
GDP over time since the
recovery including the
advance release data - a 4%
(annualized) rebound. The
“down in Q1, up in Q2”
pattern is characteristic of
the current recovery.

While labor markets continued to
improve and inflation remained
muted, the first quarter GDP final
release demonstrated how deep the
slowdown had actually been. As we
anticipated last quarter, the revisions
took GDP down to -2.9% (annualized) –
far below the estimates of revision.
Sector level data suggest that the
economic slowdown was broad.
Formally robustly growing sectors like
the residential and non-residential
construction spending and equipment
investments were detractors during
the quarter. Government consumption
weakness continued as expected.
Finally, declines in exports detracted
from growth. Personal
consumption continued to grow,
offsetting weakness in the other

4%

2%

0%

-2%

2007-01-01
2007-07-01
2008-01-01
2008-07-01
2009-01-01
2009-07-01
2010-01-01
2010-07-01
2011-01-01
2011-07-01
2012-01-01
2012-07-01
2013-01-01
2013-07-01
2014-01-01
2014-07-01
2015-01-01

Real Gross Domestic Product (Annual Rate of Change)

6%

-4%

-6%
Real GDP

Moving Average

Real GDP and Components
Quarterly Change at Annual Rate

18.0%
14.0%
GDP

10.0%

PCE

6.0%

GPDI

2.0%

EXP
IMP

-2.0%

GCE

-6.0%

-10.0%
Q3

2|Page

Q4

Q1

Q2

144000
142000

Total Nonfarm Payroll
(Thousands of Persons)

140000
138000
136000
134000
132000
130000
128000
2008-01-01
2008-07-01
2009-01-01
2009-07-01
2010-01-01
2010-07-01
2011-01-01
2011-07-01
2012-01-01
2012-07-01
2013-01-01
2013-07-01
2014-01-01
2014-07-01
2015-01-01

The employment situation continues to
improve. The chart below, updated through July
2014, shows the persistent growth of total
payroll since 2009. The employment situation
remains mixed. The number of workers unable
to find jobs remains stubbornly high. However,
reports of emerging tightness in segments of
the labor market point toward real
improvement in the economy. Through this
recovery, inflation has remained very low in
spite of the supply of liquidity from central
banks. This is in part due to restrained wage
growth – a very complicated macroeconomic
matter. While signs of labor tightness point to
increasing real wages, and perhaps inflation,
inflationary pressure are not yet evident in the
usual measures (such as CPI – chart below)
which continues to trend lower.
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